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To say that India is walking the
global ramp of diplomacy with
absolute panache during west Asian
crisis is no exaggeration. India’s
manoeuvres during this geopolitical
disruptiondemonstrates her vision-
ary foresight and diplomatic agility.
This story has to be documented 
for posterity.

India’s vulnerability 
— The scale
As the world’s third-largest importer
of crude oil India’s exposure to
Middle Eastern volatility is enor-
mous. Almost 45 per cent of India’s
crude oil, 60 per cent of her natural
gas, and over 90 per cent of her LPG
imports come from the Middle East.
The Strait of Hormuz through which
around 20 per cent of the world’s oil
passes can be called the 
lifeline of India. If this route were
blocked or disrupted, more than 2
million barrels per day of 
India-bound crude could stop,
potentially raising domestic fuel
prices sharply.

Apart from oil, the human dimen-
sion of this war needs a mention.
More than 10 million Indians live and
work in the Gulf Cooperation Council
countries (GCC) — comprising Saudi
Arabia, the UAE, Qatar, Kuwait,
Oman, and Bahrain. The UAE has
over 3 million Indians. Saudi Arabia
has over 2.7 million, Kuwait over 1
million, and Qatar over 800,000.
These are not just numbers; they 
represent families their jobs and 
biological roots. Indian nationals in
Gulf states send almost 40 per cent
of the country’s inward remittances
— UAE, Saudi Arabia, and Qatar
stand at 19.2 per cent, 6.7 per cent,
4.1 per cent respectively. India’s
total bilateral goods trade with GCC
countries had expanded to a record,
with exports to the GCC rising to
about $57 billion in 2024-25, while
imports jumped 15.33 per cent to
$121.7 billion, making total bilateral
trade $178.7 billion, up from $161.82
billion the previous year. The UAE

was India’s third-largest trading
partner in the last financial year.

In this context, for India the
closure of the Strait of Hormuz trig-
gered by the Iran conflict was indeed
a tremendous shock. As of mid-
March 2026, over 1.6 million tonnes
of crude oil, 320,000 tonnes of LPG,
and 200,000 tonnes of LNG were
stalled aboard Indian-flagged vessels
awaiting passage.

Relations with Russia 
— A strategic insurance
Before the West Asia war broke out,
India had already taken the most
consequential energy stance of her
modern history — sought freedom
from Middle Eastern oil dependence
and pivoted towards Russia. This
shift, a result of Russia’s invasion of
Ukraine in 2022, has paradoxically
become India’s most important
prop against the 2026 crisis.

In 2021, prior to Russia’s full-scale
invasion of Ukraine, Russian oil con-
stituted around 2.5 per cent of
India’s total oil imports. After the war
began, Europe and the US began
placing sanctions on Russian com-
panies. This was to economically
isolate Moscow.That’s when Moscow
turned to Asia — particularly India
and China — offering deeply dis-
counted crude. India seized the
opportunity. Since 2022, India has
become the largest purchaser of
Russian crude, with Russian oil
rising to around 50 per cent of oil
imports by 2025.

In the first half of 2025, Russia sup-
plied India with about 1.75-1.8 million
barrels per day, or 35 to 40 per cent
of its crude imports. Even as dis-
counts narrowed to about $1-$3 per
barrel, the economics worked due
to a perfect ‘Triangular Trade’. Indian
refineries exploited price arbitrage:
buying discounted Russian crude,
refining it into diesel and jet fuel, and
re-exporting these products mostly
to Europe, which was always short
on diesel after the embargo on
Russian refined products. This trian-
gular trade — buying Russian dis-
counts, refining, and selling to
Europe — turned India’s neutrality
into a profitable enterprise.

When the West Asia war struck,
this relationship proved highly
invaluable. Russian oil supplies to
India nearly doubled, reaching 2.25
million barrels per day, while ship-

ments from West Asia slumped 61
per cent to 1.18 million bpd. Russia
did compensate for the sudden loss
of Gulf supply at a moment of global
emergency. In a way, India’s ability
to purchase this Russian oil was
enabled by America.
This is where India
should be credited for
balancing competitive
tensions with produc-
tive collaboration — what a strate-
gist would call ‘Co-opetition’. During
this crisis and tariff war ,USA issued
a 30-day waiver to allow the sale and
delivery of sanctioned Russian oil
already loaded on vessels to India,
a move designed to prevent a near-
term supply disruption stemming
from geopolitical tensions in the
Middle East. 

India was a significant beneficia-
ry of the sanctions waivers, ordering
approximately 30 million barrels of
oil from Russia after the waiver
was implemented. 

This reflects the extraordinary
diplomatic position India had nur-
tured — trustedby Washington
enough to receive a custom-made
sanctions carve-out, while main-
taining energy ties with Moscow that
Americahad previously sought 
to restrict.
India’s triple tango with
rivals — navigating Iran,
Israel, and the Gulf
India’s strategic and tactical moves
are being watched closely by the
world —especially her diplomatic
balancing act among competing
regional powers  India’s engage-
ment with Israel had been deepen-

ing for years before the war. Israel
is among India’s top three defence
suppliers. Bilateral trade, excluding
defence, stood at $6.53 billion in FY
2023-24, with India enjoying a trade
surplus. Defence cooperation had

become a cornerstone
of the relationship, 
with Israeli weapons
systems playing a deci-
sive role in India’s

Operation Sindoor against Pakistan
in 2025. 

Prime Minister Modi’s visit to
Israel in February 2026, just days
before the US-Israel strikes on Iran,
carried obvious strategic signifi-
cance. The timing strongly suggest-
ed India had advance knowledge of,
or at minimum was not surprised by,
what followed. India’s position was
further reinforced by the I2U2 mul-
tilateral framework — comprising
India, Israel, the UAE, and the United
States — which had been deepening
economic and technological coop-
eration since 2022 and provided a
structural architecture for continued
collaboration even as the region
caved in.

But  what  perplexed  the  world  was
how  India  kept  Iran  in  good
humour?

Iran was one of the first countries
to establish diplomatic relations
with India after it became a repub-
lic; the two have over 75 years of
diplomatic history. Iran once sup-
plied nearly 10 per cent of India’s
crude oil requirements, and India
had invested $120 million in the
development of Chabahar Port in
southeastern Iran — an important
trade route to Afghanistan and

Central Asia. India’s diplomatic
smartness was seen when Indian
Foreign Secretary Vikram Misri
visited the Iranian Embassy in New
Delhi to sign the condolence
bookafter the demise of Ayatollah
Khamenei. On the energy front,
Iran’s cooperation was sought and
partially obtained. 

Iran allowed some Indian vessels
to sail through the Strait of Hormuz,
after New Delhi gave harbour 
to three Iranian warships on
Tehran’s request. 

Multiple high-level interactions fol-
lowed, including at least three con-
versations between India’s External
Affairs Minister Jaishankar and his
Iranian counterpart Abbas Araghchi,
and a telephone conversation
between Prime Minister Modi and
Iranian President Masoud
Pezeshkian on March 12. Two days
later two LPG carriers owned by the
Shipping Corporation of India suc-
cessfully crossed the Strait under
Indian Navy surveillance.

UAE exits OPEC: India 
set to gain
UAE exited OPEC on April 28th 2026
and this act frees the UAE from the
Cartel rules. It can now produce
more oil. The Gulf country holds a
capacity of approximately 4.8 million
barrels per day and has the ambition
to achieve 5 million barrels per day
of capacity by 2027.

India and the UAE already share
one of the most comprehensive
bilateral economic architectures in
the region: the Comprehensive
Economic Partnership Agreement
(CEPA), signed in May 2022. Since the
signing of CEPA, bilateral merchan-
dise trade nearly doubled from
$43.3 billion in FY 2020-21 to $83.7
billion in 2023-24. India and UAE are
now free to work on terms driven by
commercial logic rather than cartel
discipline. India’s decades-old aspi-
ration for long-term, price-stable
crude supply agreements with the
UAE is very much possible. India is
surely on its way to becoming a
show stopper on the global 
diplomatic ramp.

KARUNA
GOPAL 

India’s diplomatic poise and prudence
during West Asia crisis

The writer is a Distinguished Fellow, India
Foundation Internationally acclaimed Thought
Leader and a Futurist Served on the Board of

Engineers India Ltd (Union Ministry of 
Petroleum & Natural Gas)

PRESS TRUST OF INDIA
n New Delhi

An increase in petrol and
diesel prices in the near
future is not ruled out,
Government sources said on
Friday, as losses mount from
a four-year-old freeze in retail
rates despite the sharp rise in
global crude oil prices.

International crude oil
prices this week climbed to
a four-year high of $126 per
barrel before cooling down
sl ight ly ,  but  remained 
above $110 a barrel as ship
transits through the Strait of
Hormuz remained restricted
and US and Iranian leaders
traded barbs amid stalled
peace talks.

Government sources said
the possibility of a petrol
and diesel price hike in the
near future is not ruled out.

Earlier in the day, Indian Oil
Corporation (IOC), making a
statement on behalf of the
industry, said petrol and
diesel price as also domestic
LPG rates are not being
increased despite a surge in

international energy cost.
State-owned oil firms hiked

prices of commercial LPG,
industrial diesel, 5-kg LPG
and jet fuel sold to interna-
tional airlines in keeping with
the cost.

Analysts had earlier flagged
the possibility of price
increases of `25-28 per litre
after the end of polling for
assembly elections in West
Bengal on April 29.

International oil prices
spiked after the US and Israel
attacked Iran on February
28, and Tehran’s sweeping
retaliation that effectively
shut the Strait of Hormuz —
one of the world’s most crit-
ical energy arteries, linking
the Persian Gulf to global

markets and handling
roughly a fifth of global oil
trade along with significant
volumes of l iquefied 
natural gas.

Last week, a senior oil min-
istry official told a news brief-
ing that state-owned fuel
retailers were incurring
losses of about `20 per litre
on petrol and roughly `100
per litre on diesel as pump
prices remained frozen for
nearly four years despite a
surge in global oil prices. Yet
there is no plan to increase
prices, she had said.

Crude, which was $70 per
barrel last year, averaged
over $114 this month.

Retail petrol and diesel
prices have remained frozen
since early April 2022 — a
period during which oil prices
rose in some months and fell
in other times. When prices
fell, state-owned oil firms
made handsome profits,
which they used to set off
losses when rates rose.

Petrol is currently priced at
`94.77 a litre in Delhi, and
diesel comes for `87.67. 

Petrol, diesel price hike in near future
not ruled out: Government sources
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India primarily exports generic medicines to
a large number of countries, including devel-
oped nations, helping reduce healthcare
costs globally, and the country’s intellectual
property rights regime is fully compliant with
global trade rules, think tank GTRI said 
on Friday.

India supplies nearly 20 per cent of global
generic medicines, making its IP stance
globally significant, it said.

India has again been placed on the Priority
Watch List in the 2026 Special 301 Report
released on April 30 by the Office of the United
States Trade Representative (USTR), reflecting
continued US pressure over pharmaceutical-
related intellectual property protection and
enforcement in India, it said.

The Special 301 process is not legally
binding as it is an administrative review used
by the US as a pressure tool. It does not
impose immediate penalties but can lead to
negotiations, investigations, and sometimes
trade action if issues escalate.

India was also on the Priority Watch List
in 2025 and 2024, showing this is an ongoing
status, not a one-time action, the GTRI said,
adding that India has remained on the
USTR’s Priority Watch List since the 1990s,
reflecting long-standing differences with the
US over intellectual property policy, 
especially in pharmaceuticals. “Overall, while

the US cites weak IP protection, India’s posi-
tion is that it is fully WTO-compliant and that
the real difference lies in its refusal to adopt
stricter, TRIPS-plus (trade-related aspects of
intellectual property rights) standards,” GTRI
Founder Ajay Srivastava said.

He added that India supplies nearly 20 per
cent of the world’s generic medicines, and
generics typically reduce drug prices by 
80-90 per cent.

“Provisions like Section 3(d) and compul-
sory licensing are therefore essential, and evi-
dence shows India has balanced innovation
with access. India should continue to defend
these principles to protect affordable health-
care and policy sovereignty,” Srivastava said.

He stated that the US pressure on India’s
pharma IP regime dates back to the 1990s,
driven by strong industry lobbying for 
stricter protections.

India supplies 20 per cent of global generic
medicines; its IP rules WTO-compliant: GTRI

The India-UAE free trade
agreement, which came
into force in May 2022,
has helped the bilateral
trade to cross $100 billion,
Commerce and Industry
Minister Piyush Goyal said
on Friday.
The Comprehensive
Economic Partnership
Agreement (CEPA) with the UAE acts as a gateway to
Africa, other GCC and Middle Eastern countries, CIS
(Commonwealth of Independent States) countries and
some European countries.

Bilateral merchandise trade has grown strongly,
crossing $100 billion, with services trade also rising
steadily and opening new markets and greater value, he
said in a social media post.

The bilateral trade stood at $101.25 billion in 2025-
26 compared to $100.03 billion in 2024-25.

The trade, he said, has expanded in key sectors like
gems and jewellery, engineering goods, electronics, and
agriculture. During 2025-26, India’s exports to the UAE
rose about 2 per cent to $37.36 billion, while imports
were up 0.77 per cent to $63.89 billion, resulting in a
trade deficit of $26.53 billion.

India, UAE trade pact helps
boost bilateral trade to
cross $100 bn: Goyal
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India’s power consumption
witnessed a 4.04 per cent
growth to 153.99 Billion Units
(BU) in April compared to the
year-ago period as unsea-
sonal rains subdued power
demand, especially in the
first half of the month,
according to official data.

The country’s total power
consumption was 148.01 BU
in April 2025. However, due
to the rise in mercury level,
which caused heat wave
conditions,  the power
demand rose in the latter
part of the month, and the
peak power demand
jumped to a record high of
256.11 GW last month from
235.32 GW in April 2025. The
peak power demand had
touched an all-time high of

about 250 GW in May 2024.
According to the power min-
istry, peak power demand
may hit 270 GW in the
summer of 2026.

Last summer, the peak
power demand was 242.77
GW, recorded in June 2025,
but stayed below the
Government’s estimate of
277 GW. 

Experts said that power
demand and consumption

will further increase from
May onwards, as the India
Meteorological Department
(IMD) has projected a harsh
summer this year.

They said unseasonal
rains, especially in the first
half of April, kept a tab on
rising mercury levels, and the
use of cooling appliances
like air conditioners and
desert coolers was less than
expected around the month.

India and the UK on Friday
discussed ways to boost
two-way commerce and
investments and leverage
opportunities under 
the comprehensive
economic and trade
agreement signed in 
July last year.

It was discussed during a virtual meeting between
Commerce and Industry Minister Piyush Goyal and UK
Secretary of State for Business and Trade Peter Kyle. “We
explored ways to further enhance our trade and
investment ties while fully leveraging the opportunities
under the India-UK Comprehensive Economic and Trade
Agreement (CETA),” Goyal said in a social 
media post. India and the UK, on 
July 24, 2025, signed the Comprehensive Economic and
Trade Agreement (CETA), under which 99 per cent of
Indian exports will enter the British market at zero duty,
while tariffs on British products, such as cars and whisky,
will be reduced in India.

India, UK discuss ways 
to boost bilateral trade

The iPhone maker Apple
CEO Tim Cook on Friday
said he is delighted and
excited about India as the
company continues to
record double-digit growth
in the country.

During Apple’s earnings
call for the second quarter
of fiscal year 2026, which
ended March 28, Cook said India is the second-largest
smartphone market in the world, and the third-largest
PC market, and despite doing very well, Apple still has a
modest share, which speaks about the opportunity the
country has. “I’m over the moon excited about India,”
Cook said in response to an analyst’s question on India.
The longest-serving CEO of Apple, Cook, is set to
transition out of his position on September 1.

He will be succeeded by John Ternus on the same
date. Cook said India offers a huge opportunity 
for Apple.

“It’s the second largest smartphone market in the
world and the third largest PC market, and despite doing
extremely well there for quite some time, we still have a
modest share. And so I think that really speaks to the
opportunity that we have,” he said.

Recorded double-digit
growth in India: Apple CEO 
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Carmakers began the new
fiscal on a strong note, with
an estimated 4.5 lakh units of
passenger vehicles sold in
April in the domestic market,
up 27 per cent, on the back of
record sales by firms, includ-
ing Maruti Suzuki, Hyundai
and Kia.

The industry continued to
benefit from the tailwinds of
GST 2.0 carried forward from
the second half of last fiscal,
along with repo rate cut and
income tax benefit, Maruti
Suzuki India Senior Executive
Officer, Marketing & Sales,
Partho Banerjee said.

Passenger vehicle (PV) sales
in the domestic market were
3.54 lakh units in April last
year. Maruti Suzuki India
posted a record domestic
sales of 1,91,122 units in April
compared to 1,42,053 units in
the year-ago month. Its pre-

vious highest domestic sales
were in December 2025 at
1,82,165 units. 

“We are starting this year
with a big bang. Small cars
have contributed significant-
ly to this growth,” Banerjee
told PTI.

The company’s small cars,
comprising Alto, S-Presso,
Celerio and WagonR, grew
74.4 per cent, he said, adding

it has dispelled the doubts
that people had over the
future of small cars. He,
however, said any hike in
petrol prices could have an
impact on demand.

Addressing a virtual confer-
ence, Banerjee said the
overall PV industry “is expect-
ed to be around 4.45 lakh to
4.5 lakhs in April this year and
last year, the industry volume

(for the same month) was
3.54 lakh”. Elaborating on
the growth drivers, he said,
“The three tailwinds of GST
2.0, the income tax relief and
the reduction in the repo
rates are still going on”. 

Banerjee said that for
Maruti Suzuki, there is a total
of 1.65 lakh pending bookings,
with the waiting period for its
small cars extending to a
month, and the company is
gradually ramping up 
production to meet the 
rising demand.

Tata Motors Passenger
Vehicles Ltd said its sales in
the domestic market stood at
59,000 units last month
against 45,199 units in the
year-ago period, a growth of
30.5 per cent.

Homegrown Mahindra &
Mahindra reported domestic
passenger vehicle sales of
56,331 units compared to
52,330 units in April 2025, up
8 per cent, with its CEO,

Automotive Division,
Nalinikanth Gollagunta,
stating that the company has
started the new fiscal year
2026-27 “on a positive note 
in April”.

Benefiting from the policy
support, Hyundai Motor India
Ltd reported a 17 per cent
year-on-year growth in
domestic sales to 51,902 units
in April 2026.

It was the company’s
highest ever for the month of
April since its inception. 

“We have opened the new
financial year on a strong
note, carrying forward the
momentum built in recent
months into April 2026,”
Hyundai Motor India Ltd  MD
and CEO Tarun Garg said.

Similarly, Kia India also
reported a 16 per cent growth
in wholesales to 27,286 units
in April 2026 compared to
23,623 units sold in the same
month last year. It was the
highest-ever sales in April.

India’s total power consumption
grows by 4 per cent in April

Bright start to Fiscal Year 27 for carmakers
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