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Consumers are likely to witness high memory prices,
as no significant capacity addition is in the pipeline over
the next 12-18 months, a top official of industry body
IESA said on Wednesday.

India Electronics and Semiconductor Association
President Ashok Chandak, on the sidelines of Bharat
Digital Infrastructure Association event, told reporters
that setting up a memory plant will take time to get
established.

“Memory makers can not set up a plant in a few days.
We are not seeing any significant capacity coming up
in the next one and a half years. There will be a price
rise due to high demand, and consumers will need to
bear the burden,” Chandak said.

The price of devices, especially smartphones, has
gone up by 20-30 per cent in the last six months.

The entire memory capacity of memory chip maker
Micron in India has been booked due to high demand.

Chandak said the ongoing crisis in West Asia is
impacting the entire economy, and there is some
impact on electronics also.

“The critical raw materials, such as petrochemical
plants, diesel, manganese, chemicals, and other gases,
have seen an impact. It has an impact on the economy
as well. Some electronics components have also
been impacted, “ Chandak said.

He said that India Semiconductor Mission 2.0 will
bring some relief for the country and boost the 
semiconductor ecosystem, which will reduce depen-
dency on imports. When asked about industry expec-
tations on the incentives under ISM 2.0, he said that it
should be more than the previous edition, which was
$10 billion. (PTI)

Škoda Auto India has launched a new brand campaign
centred on its performance credentials, marked by a
national record set at the Coimbatore Automotive
Sports and Technical Training (CoASTT) circuit.

The campaign, built around the idea that the
"Greatest On A Track" is a "Škoda On A Track," under-
scores the brand's motorsport legacy and its focus on
delivering dynamic capability and safety across its
product range. The initiative comes as the company
continues to expand its network and product portfo-
lio in India.

"As a brand, motorsport DNA isn't a halo; it is inher-
ent, and it comes standard across our entire range," said
Ashish Gupta, Brand Director, Škoda Auto India. "This
campaign is a natural extension of our strategy of
democratizing performance, ensuring that every
Škoda offers uncompromising dynamic capability,
safety, and confidence that translates seamlessly into
the real world."

To kick off the campaign, Škoda Auto India set a
record for the 'Fastest Multi-Car Relay of a Single
Manufacturer on a Circuit,' certified by the India Book
of Records and Asia Book of Records. A fleet of five cars
- Kylaq, Kushaq, Slavia, Octavia RS and Kodiaq - com-
pleted a timed relay in 12:30.97, including pit-lane
changeovers.

Individually, the Octavia RS posted the fastest lap at
2:10.85 on the 3.8 km circuit, while the Kodiaq, Slavia,
Kushaq and Kylaq recorded competitive lap times
across segments. The relay format required consistent
performance across all vehicles, highlighting the
brand's focus on handling, braking and overall driving
dynamics.

Gupta added that the campaign celebrates qualities
such as steering precision, chassis balance and driver
engagement - "intangibles that will never be captured
on a spec sheet but are unmistakable behind the
wheel."

With a global legacy spanning 130 years and over a
century in motorsport, Škoda says the campaign rein-
forces its positioning as a performance-driven and
safety-focused brand in India (PNS)

No relief in memory
prices soon, says
IESA president

Škoda India sets new
circuit record at
Coimbatore track

India’s coal story is both fasci-
nating and disturbing. The
country sits on one of the
world’s largest coal reserves —
approximately 401 billion
tonnes, enough to last over
two centuries at current con-
sumption rates. And yet, every
year, we spend upward of `12
lakh croreimporting crude oil,
liquefied natural gas (LNG),
fertilizers, and petrochemi-
cals. Coal gasification can
correct this dependence and
that is exactly what Govt of
India wants to do now.

As we know the global
energy landscape has under-
gone seismic shifts since 2022.
Russia’s invasion of Ukraine
and middle east crisis have
squeezed the chokepoint
through which over 20 per
cent of the world’s oil flows,
including a large share of
India’s crude supply. 

For India, a nation of 1.44
billion people, the world’s
fastest-growing economy, her
ability to industrialise, 
create jobs, and achieve her
climate commitments is fun-
damentally constrained by
energy insecurity.

Coal gasification, the
process of converting coal
into a combustible synthetic
gas (syngas) offers a com-
pelling solution, if managed
carefully. In fact, it may well be
the most pragmatic bridge
between India’s hydrocarbon
focused present and its renew-
able energy future. This article
of mine highlightsthe engi-
neering, economics, and
promises of coal gasification. 

Coal gasification — The
science and the process
Coal gasification is the thermo-
chemical conversion of coal

into a gaseous fuel, primarily
a mixture of carbon monoxide
(CO) and hydrogen (H2) collec-
tively known as syngas (syn-
thetic gas). Unlike burning
coal directly for heat or electric-
ity, gasification transforms
coal into a versatile gaseous
intermediate that can be used
to generate power, produce 
chemicals, manufacture 
fertilizers, create transporta-
tion fuels, and even yield 
hydrogen — all within a single
integrated facility.

The chemistry is almost
poetic. When coal, primarily
carbon, is subjected to high
temperatures (700°C to
1,500°C) in a controlled envi-
ronment with steam (H2O)
and limited oxygen, it does not
burn. Instead, it undergoes a
series of reactions: partial oxi-
dation, steam reforming, the
water-gas shift reaction, and
methanation. 

The result is a syngas whose
composition can be precisely
tuned — more hydrogen for
fuel cells, more CO for chemi-
cal synthesis, more methane
for pipeline gas.

A spectrum of high
value products
The transformative power of
coal gasification lies in its
product flexibility. A single
integrated coal gasification
complex can, in principle,
produce dozens of commer-
cially valuable outputs. This is
fundamentally different from
burning coal for electricity —
which yields only one 
output and destroys all carbon
in the process.

These products — Syngas
(CO + H2), Hydrogen (H2),
Methanol, Ammonia (NH2),
Synthetic Natural Gas (SNG),
Liquid Fuels (CTL), Dimethyl
Ether (DME), India can replace
imported natural gas, create
blue hydrogen bridge to 
green hydrogen economy, 
provide strategic fuel for
defence and aviation.

India’s energy 
security — A case for
gasification
To understand why coal 
gasification matters so urgent-
ly for India, one must first
grasp the sheer scale of India’s
energy import dependency —
and its vulnerability 
in the current geopolitical
environment.

India imports like crude oil,
natural gas ,urea  coking coal,
ammonia, and petrochemi-
cals. Every single one of these
can, in principle, be produced
from India’s domestic coal
through gasification.

Against this backdrop,
India’s National Coal
Gasification Mission — which
targets gasifying 100 million
tonnes per annum (MTPA) of
coal by 2030. It is a strategic
imperative. 

At 100 MTPA gasification
capacity, India could theoret-
ically produce enough syngas
to generate over 20,000 MW of
power, manufacture over 10
million tonnes of urea annual-
ly, and supply hundreds of mil-
lions of households with
cooking gas — all from domes-
tic resources, insulated from
global price shocks and 
geopolitical disruptions.

Slashing the import bill:
Forex, CAD, and
strategic sovereignty
The arithmetic of import sub-
stitution through coal 
gasification is compelling.
Methanol produced from coal
gasification can be blended
with petrol at 15-85 per cent
ratios, directly displacing crude
oil imports. India’s methanol
demand, if fully met domesti-
cally through coal gasifica-
tion, could save the country an
estimated $5-8 billion annual-
ly in petroleum imports.

The fertilizer math is even
more compelling. India pays
roughly ̀ 1.75 lakh crore annu-
ally in fertilizer subsidies, a sig-

nificant portion of which flows
to imported urea and its pre-
cursor, natural gas. Domestic
urea production from coal-
gasification-derived ammonia
would not only slash the
subsidy burden but also insu-
late Indian farmers from global
fertilizer price spikes — which
doubled and tripled during
2021-23. India’s Current
Account Deficit (CAD) is funda-
mentally an energy import
problem. Reducing energy
imports by even 15-20 per
cent through gasification—
derived substitutes could save
$25-40 billion annually, trans-
forming India’s external
balance sheet and materially
strengthening the rupee. For
RBI managing currency volatil-
ity driven by oil price shocks,
this represents genuine 
macroeconomic stability.

How gasification fuels
India’s $5 trillion dream
India’s ambition to become a
$5 trillion economy and even-
tually a $10 trillion economy by
2035 requires a GDP growth
rate of 7-8 per cent annually. At
those growth rates, energy
demand will roughly double
by 2035. The question is not
whether India needs more

energy; the question is where
it comes from. 
Energy import costs that scale
with GDP growth will act as a
brake — sucking out foreign
exchange, widening the
current account deficit, and
reducing the real purchasing
power of growth.

Coal gasification represents
a GDP multiplier opportunity
on three levels. First, import
substitution ensures every
dollar of energy and chemicals
produced domestically rather
than imported is a dollar
retained in the Indian
economy, circulating through
wages, taxes, and reinvest-
ment. At $30-40 billion in
potential annual import sub-
stitution, the macroeconom-
ic gain is significant. Then
comes industrialisation,
cheap, domestically produced
syngas, methanol, and chem-
icals lower the input costs for
Indian manufacturing,
improving competitiveness
against China and other
export manufacturing hubs.
Third is value addition: instead
of exporting raw coal at $80-
120 per tonne, gasification
converts coal into products
worth $300-800 per tonne
equivalent a 3 to 10 timesval-

ue multiplication on the same
resource. “A ton of coal burned
in a power plant is worth
roughly `7,000. That same
tonne, converted to methanol
and chemical feedstocks
through gasification, can gen-
erate ̀ 35,000-50,000 in value.
Estimates suggest a fully —
scaled 100 MTPA gasification
ecosystem could contribute
`1.5-2.5 lakh crore annually in
GDP, representing close 
to 1 per cent of India’s current
GDP. There is also an 
export dimension. 

India could become an
exporter of methanol,
ammonia, and specialty
chemicals to neighbouring
countries — Bangladesh, Sri
Lanka, Nepal, Myanmar — and
eventually to global markets.
South Korea and Japan have
already expressed interest in
blue ammonia.

The opportunity is clear —
India has the coal, the market,
the industrial demand, and
the policy intent. We now
have the mission to drive the
agenda. Let’s hope it flies.

KARUNA
GOPAL

VARTAKAVI

Coal Gasification: India’s Pathway to Energy
Security and Economic Growth

The writer is a Global Thought
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Sensex climbs 117 points on fag-end buying
PRESS TRUST OF INDIA
n Mumbai

Benchmark equity indices rebounded
on Wednesday on fag — end buying
and a sharp rally in blue-chip Reliance
Industries. Markets recovered all intra-
day losses and ended higher. The 30-
share BSE Sensex climbed 117.54 points,
or 0.16 per cent, to settle at 75,318.39.
During the day, it tanked 671.44 points,
or 0.89 per cent, to 74,529.41.

The 50-share NSE Nifty edged higher
by 41 points, or 0.17 per cent, to 
end at 23,659.

From the 30-Sensex firms, Reliance
Industries rallied 2.83 per cent. Bajaj
Finserv, Trent, InterGlobe Aviation,
Axis Bank and Mahindra & Mahindra
were also among the winners. 

Bharat Electronics, Tech Mahindra,
Eternal and Tata Steel were among the
major laggards. Brent crude, the global
oil benchmark, traded 2 per cent
lower at $109 per barrel.

“Markets recovered from intraday
lows, supported by selective buying in

large-cap stocks across autos, finan-
cials, and oil & gas,” Vinod Nair, Head
of Research, Geojit Investments
Limited, said. 

However, persistent rupee weakness
and elevated crude prices continue to
weigh on sentiment due to concerns

around inf lat ion and margin  
pressures, while FII flows remain 
mixed, he added.

In Asian markets, South Korea’s
benchmark Kospi, Japan’s Nikkei 225
index, Shanghai’s SSE Composite index
and Hong Kong’s Hang Seng index
ended lower. Markets in Europe were
trading higher. US markets ended 
lower on Tuesday.

US President Donald Trump on
Tuesday said he was an hour away
from making a decision to restart
attacks on Iran, but put it off after
receiving a call from interlocutors,
including Qatar and the UAE, on
Tehran being “reasonable” in the
peace talks.

Foreign Institutional Investors (FIIs)
offloaded equities worth `2,457.49
crore on Tuesday, according to
exchange data. 

On Tuesday, the Sensex declined
114.19 points, or 0.15 per cent, to
settle at 75,200.85. The Nifty dipped
31.95 points, or 0.14 per cent, to end
at 23,618.

Rupee slips 13 paise to
hit fresh lifetime low 

PRESS TRUST OF INDIA 
n Mumbai

Declining for the ninth con-
secutive session, the rupee
depreciated 13 paise to close
at a fresh lifetime low of
96.83 (provisional) against
the US dollar on Wednesday
as elevated global crude
prices amid the West Asia
crisis stoked inflation worries. 

At the interbank foreign
exchange market, the rupee
opened at 96.89 against the
US dollar, then lost further
ground to touch a record
low of 96.95 and a high of
96.65, before settling at
96.83 (provisional), register-
ing a fall of 13 paise over its
previous close.

In the previous session,
the rupee tumbled 50 paise
to settle at 96.70 against 
the dollar.  “Indian rupee hit
fresh lows on a strong dollar
and a surge in US treasury
yields. US 30-year treasury
yields rose to a two-decade
high, while the 10-year yields
rose to a 16-month high.

“This led to inflation
worries and sell-off in global
markets,  making the
markets risk-averse,” said
Anuj Choudhary, Research
Analyst,  Commodities

Research at Mirae Asset
Sharekhan. “We expect the
rupee to trade with a nega-
tive bias on risk aversion in
the global markets amid
inflation worries. A strong
dollar and rising US Treasury
yields raised inflation con-
cerns and trimmed rate cut 
expectations. USD/INR spot
price is expected to trade in
a range of `96.5 to `97.10,” 
he added.

The rupee’s sharp decline
has emerged as one of the
biggest economic warning
signs for policymakers,
investors and businesses.
Once considered among
Asia’s more stable currencies,
the rupee has now become
one of the worst-performing
emerging market currencies
this year, pressured by a
toxic mix of expensive oil,
capital outflows, widening
trade deficits and a surging
US dollar. Meanwhile, the
dollar index, which gauges
the greenback’s strength
against a basket of six cur-
rencies, was trading at 99.42,
higher by 0.09 per cent.
Brent crude, the global oil
benchmark, was trading
down 2.77 per cent at
$109.95 per barrel in futures
trade.

Central Bank of India to open 150 branches,
recruit about 1,400 officers in FY27: MD
PRESS TRUST OF INDIA
n New Delhi

Central Bank of India plans to
open 150 branches across
the country and also increase
its headcount by about 1,400
during the ongoing fiscal to
meet its growth target, the
bank MD and CEO Kalyan
Kumar said.

The bank currently has
4,585 branches across all 28
states and six of the seven
Union Territories. About 65
per cent of the bank’s branch-
es are in rural and semi-
urban areas of the country.  

“As far as branch expansion
is concerned, we are going to
open about 150 branches in
the current fiscal and for
which we have obtained
approval from the board,” he
told PTI in an interview.

Speaking on human
resources argumentation,
Kumar said, human asset is
the most important driver of
business and the bank is
going to add a good number
of officers and employees to
help in achieving Central
Bank of India’s targets.

The Mumbai — based
lender has a total staff
strength of about 34,000. Of

this 21,000 are officers and
remaining are in clerical
cadre.Talking about plans for
the current financial year,
he said the bank intends to
hire about 1,000 Probationary
Officers, 300 marketing offi-
cers, 50 forex officers and 15
AGM level officers in the area
of risk management, forex
and treasury. 

The bank recently
onboarded 1,000 credit offi-
cers to give push to quality
credit underwriting, he said,
adding, these officers are
currently undergoing a rigor-
ous training process.

Asked about revamp plans
of Central Bank of India’s
subsidiaries, he said, the bank
has two entities — Centbank
Financial Services Ltd (CFSL),
Cent Bank Home Finance
Limited (CBHFL).

CFSL is wholly-owned sub-
sidiary while the bank has 64
per cent stake in housing
finance entity.

“We are strengthening the
team in CBHFL and we have
sent our General Manager as
head and also 3-4 senior offi-
cers to improve governance
and business,” he said.

CFSL, which is in the
trusteeship business, is actu-

ally a core strength of this
organisation, he said, adding,
“We are working with our
team members so that these
subsidiaries can really
achieve their potential. We
are confident decent growth
in these subsidiaries would
be visible with the changes
made this year.”

In a bid to expand interna-
tional banking business,
Central Bank of India is all set
to operationalise IFSC
Banking Unit (IBU) at GIFT City
in Gandhinagar in the first
week of next month.

The bank has received 
regulatory approvals from
the Reserve Bank of India
and the International
Financial Services Centres
Authority (IFSCA) to set up an

IBU, he said. The public sector
lender has already posted a 
branch head and ground-
work is in progress there,
according to Kumar.

“We would be in a position
to open our IBU branch by the
first week of next month.
The bank would certainly
mobilise a good amount of
forex business,” he said.
Emphasising that the
opening of IBU will be a sig-
nificant milestone in the
bank’s growth story, Kumar
said, this will help expand
international banking busi-
ness and also enable the
Central Bank of India to
provide specialised banking
services to customers.

The IBU will provide the
bank access to international
financial markets and allow
it to deliver a complete 
range of products to its cor-
porate clients with foreign
currency funding require-
ments, Kumar said.

The bank will offer a suite
of services, including foreign
currency loans, trade finance
solutions, treasury and 
risk management products,
and enhanced convenient
banking solutions to its 
customers, he added.


